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INDEPENDENT AUDITOR’S REPORT
To the Members of A A Infraproperties Private Limited
Report on the Audit of the Ind AS Financial Statements

Opinion

We have audited the Ind AS financial statements of A A Infraproperties Private Limited (“the
Company”), which comprise the balance sheet as at 31st March 2023, and the statement of Profit and
Loss, statement of changes in equity and statement of cash flows for the year then ended, and notes to
the financial statements, including a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the state of affairs of the Company as at 31st March 2023, its loss, its changes in equity
and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter
| We draw attention to Note no.29 of the Financial statements, which describes that the
Company has not charged interest during the year on the loan provided to its subsidiary viz.
Indocean Developers Private limited("IDPL") due to sluggish real estate market condition.
Also, the Company has not charged guarantee commission for the corporate guarantee given
against the loan taken by subsidiary (IDPL) for the same reason.
The Company has neither impaired loan given to subsidiary nor investment made in

subsidiary, based on valuation of inventory and projected cashflows™as certified by the
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2.  We draw attention to Note no.30 of the Financial statements, which describes that the
Company has not charged interest during the year on the loan provided to its subsidiary viz.
AA Infra (Middle East) Limited("AAIMEL") due to sluggish real estate market condition.
The Company has impaired loan given to subsidiary based on the valuation report of land by

the independent valuer.

Our opinion is not modified in respect of these matters.

Other Information
The Company’s Board of Directors is responsible for the other information.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated.

If, based on the work we have performed on the other information obtained prior to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibility of Management and Those Charged with Governance for Ind AS Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial statements
that give a true and fair view of the financial position, financial performance, (changes in equity) and
cash flows of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards specified under section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statement that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeir

¢_Company’s financial reporting
e ——
process. A
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

*  Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act,2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

*  Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

+  Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the Ind AS financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

*  Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We also communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards. 4 ered A4
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Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give
in the Annexure “B” a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those book.

(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the
Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act read with relevant rules issued thereunder.

(e) On the basis of the written representations received from the directors as on 31* March, 2023
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2023 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure A”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

(g) In our opinion and according to the information and explanation given to us, Section 197 of the
Act is not applicable to the company. The Ministry of Corporate Affairs has not prescribed other
details under section 197(16) which are required to be commented upon by us.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
I1 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

a. The Company has disclosed the impact of pending litigations which would impact its
financial position in its financial Statement — Refer Note: 21 of the Ind AS financial
statements.

b. The Company did not have any long-term contracts including derivative contracts for
which there were any material foresecable losses. o

¢. There has been no such sum which needs m/ be Irans{erled to the I e;{tor Education and
Protection Fund by the Company. / ‘
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d. i) The management has represented that, to the best of its knowledge and belief, other
than as disclosed in the notes to the accounts, no funds have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of
funds) by the company to or in any other person or entity, including foreign entities
(“Intermediaries™), with the understanding, whether recorded in writing or otherwise, that
the Intermediary shall, whether, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the company (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

ii) The management has represented, that, to the best of its knowledge and belief, other
than as disclosed in the notes to the accounts, no funds have been received by the
company from any person or entity, including foreign entities (“Funding Parties”™), with
the understanding, whether recorded in writing or otherwise, that

the company shall, whether, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries.

iii) Based on the audit procedures that have been considered reasonable and appropriate
in the circumstances, nothing has come to our attention that has caused us to believe that
the representations under sub-clause (i) and (ii) of Rule 11 (e) as provided under (a) and
(b) above, contain any material misstatement

e. The Company has not declared or paid any dividend during the year or in previous year.

f. Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of
account using accounting software which has a feature of recording audit trial (edit log)
facility is applicable to the Company with effect from 1st April 2023, and accordingly,
reporting under rule 11(g) of Companies (Audit and Auditors) Rules , 2014 is not
applicable for the financial year ended March 31, 2023.

For S K Agrawaland Co Chartered Accountants LLP
Chartered Accountants
Firm’s Registration Number — 306033E/E300272

Q*u&vl@o

Ashok Sahoo
; Partner
Place: Kolkata Membership No: 306453
Date: 06"September, 202368~ .. . . UNIN= 233060453 8GWWAKIZTHI
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section of
our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of
Subsection 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of A Alnfraproperties Private
Limited(“the Company”) as of March 31, 2023 to the extent of records available with us in
conjunction with our audit of the Ind AS financial statements of the Company for the year ended on
that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting
of the Company based on our audit. We conducted our audit in accordance with the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by
the Institute of Chartered Accountants of India and the Standards on Auditing prescribed under
Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls. Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis

—

for our audit opinion on the Company s iriternal ﬁmmbi@&-o[s system over financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A Company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A

Company’s internal financial control over financial reporting includes those policies and procedures
that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company’s assets that could have a material effect on the
tinancial statements.

Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements due
to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2023, based on the internal control over financial reporting criteria established by the
Company.

For S K Agrawal and Co Chartered Accountants LLP
Chartered Accountants
Firm’s Registration Number — 306033E/E300272

TR

Ashok Sahoo

Partner

‘Membership No: 306453
~193306453B4WWAKIZTI

Place: Kolkata i
Date: 06" September, 2023 :
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ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of
our report of even date)

i) According to the information and explanations given to us and on the basis of our
examination of the books of account, the company does not have any property plant and
equipment and intangible assets. Hence, reporting under clause 3(i) (a),(b),(c), (d) of the order
is not applicable.

(e) There were no proceedings initiated or are pending against the company for holding any
benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and
rules made thereunder.

ii)

(a) According to the information and explanations given to us, the Company doesn’t
maintain inventory and hence reporting under clause (ii) (a) of the Order is not applicable.

(b) According to the information and explanations given to us, at any point of time of
the year, the Company has not been sanctioned any working capital facility from
banks or financial institutions on the basis of security of current assets, and
hence reporting under clause (ii)(b) of the Order is not applicable.

iil) According to the information and explanations given to us, the Company has granted loans,
during the year to companies, covered in the register maintained under Section 189 of the
Act. Accordingly, we report that;

(a) During the year the company has given loans to its subsidiaries only. Hence reporting
under clause 3(iii)(a)(B) of the Order is not applicable

(A)
Particulars Guarantees Security Loans (Rs. | Advances
(Rs. in (Rs. in in lakhs) | in nature
lakhs) lakhs) of loans (Rs,
in lakhs)

Aggregate amount
during the year
-Subsidiaries - - 2544.16 .

Balance
outstanding as at
balance sheet
date in respect of
above cases

- Subsidiaries

72774363 =
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(b) The investments made, guarantees provided, security given and the terms and conditions
of the grant of all the above mentioned loans, during the year are, in our opinion, prima
facie, not prejudicial to the Company’s interest.

(c) in respect of such loans, the loan is repayable on demand and the Company has waived
off interest on such loans for the FY 2022-23 in view of sluggish real estate market
condition and economic crisis impact on subsidiaries. The repayments are regular as and
when due;

(d) According to information and explanations given to us and based on the audit procedures
performed, in respect of loans granted by the Company, there is no overdue amount
remaining outstanding as at the balance sheet date

(e) According to information and explanations given to us and based on the audit procedures
performed, no loans which has fallen due during the year, has been renewed or extended
or fresh loans granted to settle the over dues of existing loans given to the same parties.

(f) The company has granted following loans to Promoters, related parties as defined in
clause (76) of section 2 of the Companies Act, 2013 without specitying any terms or
period of repayment:

Particulars All Promoters Related
Parties (Rs. in lakhs) Parties (Rs. in lakhs)

Aggregate amount of
loans/ advances in
nature of loans

- Repayable on - - 72,743.63
demand (A)

- Agreement does -
not specity any - -
terms or period of

repayment (B)

Total (A+B) - - 72,743.63
Percentage of loans/ | |

advances in nature of '

loans to the total 100.00 E 100.00

loans
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iv) In our opinion and according to the information and explanations given to us, the Company
has complied with the provisions of Sections 185 and 186 of the Act in respect of grant of
loans, making investments, and providing guarantees and securities as applicable.

V) In our opinion and according to the information and explanations given to us, the Company
has not accepted any deposit from the public in accordance with the provisions of Sections 73
to 76 or any other relevant provisions of the Act and the rules framed thereunder.
Accordingly, paragraph 3 (v) of the Order is not applicable to the Company.

vi) [n our opinion and according to information and explanations given to us, the Company is not
required to maintain cost records prescribed by the Central Government under section 148(1)
of the Companies Act, 2013.

vii)  According to the information and explanations given to us, in respect of statutory dues:

(a) The Company has generally been regular in depositing undisputed statutory dues,
including Provident Fund, Employees' State Insurance, Income Tax, Goods and Service
Tax, Cess and other material statutory dues applicable to it with the appropriate
authorities and no undisputed dues are in arrears as at March 31, 2023 for a period of
more than six months from the date they became payable.

(b) According to the information and explanations given to us, there are no dues of income
tax, sales tax, value added tax, service tax, goods and service tax which have not been
deposited with the appropriate authorities on account of any dispute except the following:

Name of the statute Amount Period to which the | Forum where
(Rs. in lakhs) amount relates (FY) | dispute is pending

Income Tax Act 1961 35.52 2016-17 Circle 11(1)

Income Tax Act 1961 7.10 2017-18 Circle 11(1)

viil)  According to the information and explanations given to us, there were no transactions relating
to previously unrecorded income that have been surrendered or disclosed as income during
the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961).

(a) In our opinion and according to the information and explanations given to us by the
management, the company has not defaulted in repayment of loans or other borrowings or
in the payment of interest thereon to any lender. Hence reporting under clause (ix)(a) of
the Order is not applicable.
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(b) The Company has not been declared wilful defaulter by any bank or financial institution
or other lender;

(¢) According to the information and explanation given to us and on the basis of our
examination of the records, the Company has not taken term loans during the year or in
previous year. Hence reporting under clause (ix)(c) of the Order is not applicable.

(d) On an overall examination of the financial statements of the Company, funds raised on
short- term basis have, prima facie, not been used during the year for long-term purposes
by the Company.

(¢) According to the information and explanations given to us and on an overall examination
of the financial statements of the Company, we report that the Company has taken funds
from its holding Company to meet the obligations of its subsidiary as per details below:

Nature | Name of | Amount | Name of | Relation | Nature of | Remarks
of Fund | Lender Involved | the Transaction
Taken (Rs. in | Subsidiary s for funds
lakhs) utilized

Short South 2544.16 | Indocean Holding For
term City Developers | Company | Operating

Projects Pvt Ltd expenses

(Kolkata) and

Limited repayment

of loans

() According to the information and explanation given to us and procedure performed by us,
we report that the company has not raised loans during the year on the pledge of
securities held in its Subsidiary. The Company does not hold any investment in any
associates or joint venture (as defined under the act) during the year ended 31st March
2023.

(a) The Company has not raised moneys by way of initial public offer or further public
offer (including debt instruments) during the year and hence reporting under clause
(x)(a) of the Order is not applicable.

(b) During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and hence

reporting under clause (x)(b) of the Order is not aPplic ble.//:—.:-,:::_\
i . Chartereg 1~
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X1)

(a) Based on examination of the books and records of the Company and according to the
information and explanations given to us, considering the principles of materiality as
outlined in the Standards on Auditing, we report that no fraud by the Company or on the
Company has been noticed or reported during the course of the audit.

(b) To the best of our knowledge, no report under sub-section (12) of section 143 of the
Companies Act has been filed in Form ADT-4 as prescribed under rule 13 of Companies
(Audit and Auditors) Rules, 2014 with the Central Government, during the year and up to
the date of this report.

(c) To the best of our knowledge and according to the information and explanations given to
us there were no whistle-blower complaints, received during the year by the company.

xii)  In our opinion and according to the information and explanations given to us, the Company is
not a Nidhi Company and hence reporting under clause 3 (xii) of the Order is not applicable
to the Company.

xiii)  In our opinion and according to the information and explanations given to us, the Company is
in compliance with Section 177 and 188 of the Companies Act, 2013 where applicable, for all
transactions with the related parties and the details of related party transactions have been
disclosed in the financial statements as required by the applicable Indian accounting
standards.

X1v)

(a) In our opinion to the best of our knowledge and according to the information and
explanations given to us, the company is excluded from the ambit of internal audit under
section 138 of the Act, (with regard to mandatory applicability of internal audit system)
and hence reporting under clause (xiv) (a) and (b) of the Order is not applicable to the
Company.

xv)  According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into any non-cash transactions
with its directors or persons connected with them. Accordingly, paragraph 3 (xv) of the Order
is not applicable.

XVi)
(a) According to the information and explanation given to us and based on our examination
of records, the Company is required to get registered under section 45-I4 of the Reserve
Bank of India Act, 1934. We have been informed that the Company has applied for
exemption from registration as mentioned in Note no. 28, 3
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(b) The Company is conducting Non-Banking Financial activities without a valid
certificate of registration from the Reserve Bank of India as per the Reserve Bank of
India Act , 1934.

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations
made by the Reserve Bank of India.
(d) According to the information and explanation given to us by the Management, the Group

has no CIC and hence, reporting under clause (xvi) (d) of the Order is not applicable to
the Company.

xvil)  The company has incurred cash losses amounting to Rs. 13.43 lakhs only during the current
financial year but has not incurred any cash losses during the immediately preceding financial
year.

xviii) - There has been no resignation of the statutory auditors during the year;

xix)  On the basis of the financial ratios, ageing and expected dates of realisation of financial assets
and payment of financial liabilities, other information accompanying the financial statements,
our knowledge of the Board of Directors and management plans, we are of the opinion that
no material uncertainty exists as on the date of the audit report that company is capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the Company. We further state that our reporting is
based on the facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance sheet
date, will get discharged by the Company as and when they fall due.

xx)  The Company is not required to transfer any amount to a Fund specified in Schedule VII to
the Companies Act within a period of six months of the expiry of the financial year in
compliance with second proviso to sub-section (5) of section 135 of the said Act as section
135 of the said Act is not applicable on the Company. Accordingly, reporting under clause
(xx) (a), (b) of the Order is not applicable for the year.

For § K Agrawal and Co Chartered Accountants LLP
Chartered Accountants
Firm’s Registration Number — 306033E/E300272

“Ia- Sobgn

Ashok Sahoo

Partner

Place: Kolkata Membership No: 306453
Date: 06" September, 2023 _UDIN -923306453B4G Wk 1319
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A A INFRAPROPERTIES PRIVATE LIMITED
Balance Sheet as at 31st March 2023

(Amount in INR)
Notes As at 31-March-2023  As at 31-March-2022
Assets
Non-current assets
Financial Assets
(a) Investments 4 29,08,46,196 29,08,46,196
(b) Other Financial Assets 5b = 18,84,86,965
29,08,46,196 47,93,33,161
Current assets
Financial Assets
(a) Cash and cash equivalents i 12,09,897 2,12,27.190
(b) Loans 5a 6,43,76,37,394 7,01,99,47 484
(c) Other Financial Assets 5¢ - 13,89,640
Current Tax Assets(Net) 8 20,73,729 18,93,251
Orther current assets 9 1,27,86,952 1,43,43,567
6,45,37,07,972 7,05,88,01,132
Total assets 6,74,45,54,168 7,53,81,34,293
Equity and Liabilities
Equity
Equity Share Capital 10 41,00,000 41,00,000
Other Equity 11 (56,84,20,515) 26,96,47,533
Total Equity (56,43,20,515) 27,37,47,533
Liabilities
Non-current liabilities
Financial liabilities
(a) Borrowings 12a 13,91,55,321 13,91,55,321
Deferred Tax Liabilities (Net) 6 - -
13,91,55,321 13,91,55,321
Current liabilities
Financial liabilities
(a) Borrowings 12b 7,16,92,40,000 7,12,44,00,000
Other current liabilities 13 4,79,362 8,31,439
7,16,97,19,362 7,12,52,31,439
Total liabilities 7,30,88,74,683 7,26,43,86,760
Total Equity and Liablities 6,74,45,54,168 7,53,81,34,293
Significant Accounting Policies 3

The accompanying notes are an integral part of the financial statements.
As per our report on even date

For S KAGRAWAL AND CO CHARTERED ACCOUNTANTS LLP For and on behalf of the Board of Directors
Chartered Accountants

Firm Registration No : 306033E /E300272

(- (LDl
2 Sﬁ/‘\,ﬂ Director

shok Kumar Sahoo

AA !nfraproaerties Private Limited

Partner
Membership No.-306453 e . ) o
Place: Kolkata Arteray X AA Infraproperties Priyate Limited
Dated: 06th Sep 2023 7 N : g
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“ A AINFRAPROPERTIES PRIVATE LIMITED
Statement of Profit & Loss for the vear ended 31st March, 2023

(Amount in INR)
Notes 2022-23 2021-22
Income
Other income 15 43,17,176 92,66,558
Total income 43,17,176 92,66,558
Expenses
1. Finance Cost 16 31,62,944 =
2. Other expenses 17 20,53,077 41,12,675
3. Impairment of Financial Assets 18 83,67,25,754 -
Total expenses 84,19,41,775 41,12,675
Profit/ (Loss) before exceptions items and tax (83,76,24,599) 51,53,883
Tax expense
Current Tax - 12,97,658
Deferred Tax I - i
Income Tax of Earlier Years 4,43,449 s
4,43,449 12,97,658

Profit/(Loss) for the year (I) (83,80,68,048) 38,56,225
Other Comprehensive income: = #
Other comprehensive income not to be reclassified to profit or loss in subsequent
periods:
Other comprehensive income/ (loss) for the year, net of tax (II) = 1
Total comprehensive income/(Loss) for the year, net of tax (I + II) (83,80,68,048) 38,56,225
Farnings per Equity Share of "% 10 each 19

Basic & Diluted (2,044.07) 941
Significant accounting policies 3
The accompanying notes are an integral part of the financial statements.
As per our report on even date
For S KAGRAWAL AND CO CHARTERED ACCOUNTANTS LLP For and on behalf of the Board of Directors

Chartered Accountants
Firm Registration No : 306033E /E300272

G -Cok

AA lnfrapropgrties Private Limited

Aghok Kumar Sahoo ( }i./‘—f/) /L —

Partner Director
Membership No.-306453 M o

Place: Kolkata li ‘___.~7'.-’-'-'__::" T

Dated: 06th Sep 2023 /_;:"

(EACN V) AA Infraproperties Private Limited



. Statement of Changes in Equity for the year ended 31st March, 2023
A A INFRAPROPERTIES PRIVATE LIMITED

a. Equity Share Capital:

Equity shares of Re 10 each issued, subscribed and fully paid

As at 31st March 2022
Issue of share capital
As at 31st March 2023

For the Current Period

For the Previous Period

(1) Current reporting period

No. of shares

Amount in Rupees

4,10,000

41,00,000

4,10,000

41,00,000

Balance at the beginning of the
current year

Changes in Equity Share
Capital due to prior period
eITors

Restated balance at
the beginning of the
current year

Changes in equity
share capital during
the current year

Balance at the end of
the cumment year

4,10,000

4,10,000

(1) Previous reporting period

Balance at the beginning of the
current year

Changes in Equity Share
Capital due to prior period
ITors

Restated balance at
the beginning of the
current year

Changes in equity
share capital during
the current year

Balance at the end of
the current year

4,10,000 - - - 4,10,000

b. Other equity

For the year ended 31st Jan 2023 Amount in Rupees

Reserves & Surplus
Equity Component of Other
Particulars Compound Financial ; : e Total Equity
Retained earnings Comprehensive
Instruments(Preference
Income
shares)
As at 1 April 2022 12,33,44,679 14,63,02,854 26,96,47,533
Profit/ (Loss) for the year & (83,80,68,048) = (83,80,68,048)
Total Comprehensive Income for the year = (83,80,68,048) 5 (83,80,68,048)
As at 31st March 2023 12,33,44,679 (69,17,65,194) - (56,84,20,515)
For the year ended 31st March 2022 Amount in Rupees
Reserves & Surplus
Equity Component of Othice
Particulars Compound Financial : : - Total Equity
Retained earnings Comprehensive
Instruments(Preference
Income
shares)

As at st April 2021 12,33,44,679 14,24,46,629 - 26,57,91,308
Profit/(Loss) for the year - 38,56,.225 - 38,56,225
Total Comprehensive Income for the year 3 38,56,225 z 38,56,225
As at 31 March 2022 12,33,44,679 14,63,02,854 - 26,96,47,533

As Per our report on even date

For $ KAGRAWAL AND CO CHARTERED ACCOUNTANTS LLP

Chartered Accountants
Firm Registration No : 306033E /E300272

‘o ~SpAR
Ashok Kumar Sahoo

Artner
Membership No.-306453

Place: Kolkata | —

Dated: 06th Sep 2023 £

For and on behalf of the Board of Directors

AA Infrapraperties Private Limited

i

Director

AA Infraproperties Pri:ze Limited
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irector



A A INFRAPROPERTIES PRIVATE LIMITED

. Statement of Cash Flows for the year ended 31st March, 2023

(Amount in INR)
Pariculars Maztch 31,2023 March 31,2022
A.  CASH FLOW FROM OPERATING ACTIVITIES:
Net Profit/(Loss) before tax (83,76,24,599) 51,53,883
Adjustment to reconcile profit before tax to net cash flow
Interest on Fixed Deposit (43,17,176) (53,82,902)
Profit on sale of mutual fund - (22,61,798)
Operating profit before working capital changes (84,19,41,775) (24,90,817)
Adjustments for-
Other Financial liabilities (6,46,289) 342,698
Other Current Asset 69,41,164.93 1,76,73,242
Other current liabilities (7,450) (4,76,220)
Impairment of Gain/Loss of Finc. Asst. 83,67,25,754
Cash generated in operations 10,71,405 1,50,48,903
Income Tax Paid (net of refund) - -
Net Cash inflow from Operating Activities 10,71,405 1,50,48,903
B. CASH FLOW FROM INVESTING ACTIVITIES:
Sale of Non Current Investments 18,84,86,965 -
Profit on sale of mutual fund = 22,61,798
18,84,86,965 22,61,798
Less : Loan given to Subsidiary (25,44,15,664) (66,07,13 810)
Net cash flow from Investing Activities (6,59,28,699) (65,84,52,012)
C. CASH FLOW FROM FINANCING ACTIVITIES:
Loan Taken 26,02,40,000 67,51,00,000
Loan Repaid (21,54,00,000) (1,20,00,000)
Net cash flow from Financing Activities 4,48,40,000 66,31,00,000
Net increase in cash and cash equivalents (A+B+C) (2,00,17,294) 1,96,96,890
Cash and Cash Equivalents at the beginning of the year (Refer note-7) 2,12,27,190 15,30,300
12,09,896 2,12,27,190

Cash and Cash Equivalents at the end of the year (Refer note-7)

In terms of our attached report of even date

For S KAGRAWAL AND CO CHARTERED ACCOUNTANTS LLP

Chartered Accountants
Firm Registration No : 306033E/E300272

WS

Aghok Kumar Sahoo
artner | D T
Membership No.-306453 y N\
Place: Kolkata N £l (\
Dated: 06th Sep 2023 e 3

For and on behalf of the Board of Directors

AA Infraprope;l'ties Private Limited

' /) )
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Director

AA Infraproperties Private Limited
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irector



= A AINFRAPROPERTIES PRIVATE LIMITED
Statement of Cash Flows for the year ended 31st March 2023 (Contd.)

Notes :

(a) The above Cash Flow Statement has been prepared under the
AS - 7) - Statement of Cash Flow.

"Indirect Method" as set out in the Indian Accounting Standard (Ind

(b) (Amount in INR)
Pariculars s g at
31.03.2023 31.03.2022

Cash and Cash Equivalants comprises of

Cash in hand 846 25,285
Balances with banks:

— On current accounts 12,09,051 2,12,01,905
Cash and Cash Equivalants in Cash Flow Statement 12,09,897 2,12,27,190

Non - Cash Changes
4 Current/ Non -
Particulars A8 at Cash Flow Paie Velue Current As at 31.03.2023
31.03.2022 Changes . 7
Classification
Borrowings 7,12,44,00,000 4,48,40,000 - Current 7,16,92,40,000

As per our report of even date

For S KAGRAWAL AND CO CHARTERED ACCOUNTANTS LLP
Chartered Accountants
Firm Registration No : 306033E/E300272

~RK.s S@\/{'un
shok Kumar Sahoo
artner
Membership No.-306453
Place: Kolkata

//,vﬂﬂ /L —

For and on behalf of the Board of Directors

AA lnfmpropeaties Private Limited

Director

Dated: 06th Sep 2023 4 N\ |
3 \ i . s .
(/ [ 5 ) AA Infraproperties Private Limited
\\ 34 7M7 X =
- ector




~ A AINFRAPROPERTIES PRIVATE LIMITED
Notes to Financial Statements for the year ended 31st March, 2023

1

2

Corporate Information

A A Infraproperties Private Limited (referred to as “the Company”) is a private limited company established in 2009 under
the Companies Act applicable in India. The Company is engaged in the business of real estate development . The Company
is domiciled in India and has its registered office at South City Business Park, 770 Anandapur, Suite no.711,Em Bye Pass
Kolkata — 700107 .

Basis of Preparation of financial statements

a) Compliance with INDAS

The financial statements comply in all material aspects with Indian Accounting Standards (“Ind-AS”) notified under
section 133 of The Companies Act,2013 read with Rule 4 of the Companies (Indian Accounting Standards) Rules, 2015
and other relevant provisions of the Act.

b) Historical cost convention

The financial statements have been prepared on going concern basis in accordance with the accounting principles generally
accepted in India. Further, the financial statements have been prepared on historical cost basis, except for certain assets and
liabilities which have been measured at fair values as explained in relevant accounting principles.

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a
revision to an existing accounting standard requires a change in the accounting policy hitherto in use.

Summary of Significant Accounting Policies

3.1. Operating Cycle

Based on the nature of products and the time between the acquisition of assets for processing and their realisation in cash
and cash equivalents, the Company has ascertained its operating cycle as sixty months for ongoing projects and twelve
months in case of completed projects for the purpose of current- noncutrrent classification of assets and liabilities. All asset:
and liabilities have been classified as current or non-current as per the Company’s normal operating cycle and other criteria
set out in the Schedule III to the Companies Act, 2013.

3.2. Foreign Curtrencies

Items included in the financial statements of the Company are measured using the currency of the primary economic
environment in which the Company operates ('the functional currency'). The financial statements are presented in Indian
Rupee (INR), which is the Company's functional and presentation currency.

Transactions in foreign currencies are initially recorded in by the Company at spot rates at the functional currency spot rate
(ie. INR) at the date the transaction first qualifies for recognition. Monetary assets and liabilities denominated in foreign
currencies are translated at the functional currency spot rates of exchange at the reporting date.




A A INFRAPROPERTIES PRIVATE LIMITED
Notes to Financial Statements for the year ended 31st March, 2023

Foreign exchange gains and losses resulting from the settlement of transactions in foreign currencies and from the
translation of monetary assets and liabilities denominated in foreign currencies at year end exchange rates are
generally recognised in the Statement of Profit & Loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions. Non-monetary items that are measured at fair value in a
foreign currency are translated using the exchange rates at the date when the fair value was determined. The gain or
loss arising on translation of non-monetary items measured at fair value is treated in line with the recognition of
the gain or loss on the change in fair value of the item (i.e., translation differences on items whose fair value gain or
loss is recognised in OCI or profit or loss ate also recognised in OCI or profit or loss, respectively).

3.3. Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place either:

a)  In the principal market for the asset or liability. or
b)  In the absence of a principal market, in the most advantageous market for the asset or liability .

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their best economic interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:

a) Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

b) Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

c) Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based
on the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting
period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis
of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained
above.




A A INFRAPROPERTIES PRIVATE LIMITED
Notes to Financial Statements for the year ended 31st March, 2023

3.4. Use of Estimates

The preparation of financial statements in conformity with Ind AS tequires the management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the
disclosure of contingent liabilities during and at the end of the reporting period. Although these estimates are based
on the management’s best knowledge of current events and actions, uncertainty about these assumptions and
estimates could result in the outcomes requiring a material adjustment to the carrying amounts of assets or liabilities
in future periods.

3.5, Cash and Cash Equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an
original maturity of three months or less, which are subject to an insignificant risk of changes in value,

For the purpose of statement of cash flows; cash and cash equivalent, cash and shozt term deposits as defined above
is net off outstanding bank overdrafts as they considered an integtal part of the Company’s cash management.

3.6. Revenue and Other Income

Revenue from contracts with customers

With effect from 1 April 2018, the Company has adopted IND AS 115 ‘Revenue from Contracts with Customers’
which introduces a new five-step approach to measuring and recognising revenue from contracts with customers.
Under IND AS 115, revenue is recognised on satisfaction of  performance obligation at an amount that reflects the
consideration to which an entity expects to be entitled in exchange for transferring goods or services to a customer.
The Company has elected to apply the Cumulative catch up method in adopting IND AS 115. In accordance with the
cumulative catch-up transition method, the comparatives have not been retrospectively adjusted. The effect on
adoption of Ind AS 115 was insignificant. Applying the practical expedient as given in Ind AS 115, the Company has
not disclosed the remaining performance obligation related disclosures. Revenue is recognised to the extent that it is
probable that the economic benefits will flow to the Company and can be reliably measured.

Revenue is recognized when it is probable that the economic benefits will flow to the Company and it can be reliably
measured. Revenue is measured at the fair value of the consideration received/receivable net of rebate and taxes. The
Company applies the revenue recognition criteria to each nature of revenue transaction as set-out below:

Interest Income is recognised using the effective interest method and is included under the head ‘Other Income’ in
the Statement of Profit and Loss.

Dividend Income is recognised when the Company’s right to receive dividend is established.
Disaggregation of Revenue
Note 15 presents disaggregated revenues from contracts with customers for the year ended March 31, 2023 by

performance obligation. The Company believes that this disaggregation best depicts how the nature, amount, timing
and uncertainty of our revenues and cash flows are affected by industry, market and othet economic factors.




* A A INFRAPROPERTIES PRIVATE LIMITED
Notes to Financial Statements for the year ended 31st March, 2023

3.7. Taxes on Income

Tax expense comprises cutrent and deferred tax.

Curtent income-tax is measured at the amount expected to be paid to the tax authorities in accordance with the Income-
tax Act, 1961 enacted in India and tax laws prevailing in the respective tax jutisdictions where the Company operates. The
tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting
date.

Deferred tax is provided using the Balance Sheet method, on temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in the financial statements at the reporting date. Defetred income tax is not
accounted for if it arises from initial recognition of an asset or liability in a transaction other than a business combination
that at the time of the transaction affects neither accounting profit nor taxable profit (tax loss). Deferred income tax is
determined using tax rates and laws that have been enacted or substantially enacted by the end of the reporting period and
are expected to apply when the related deferred income tax asset is realised or the deferred income tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is probable that
future taxable amounts will be available to utilise those temporary differences and losses.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become
probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and
liabilities and when the deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities are
offset where the entity has a legally enforceable right to offset and intends either to settle on a net basis, ot to realise the
asset and settle the liability simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive income ot
directly in equity, respectively.

Deferred income taxes reflect the impact of timing differences between taxable income and accounting income originating
during the current year and reversal of timing differences for the earlier years. Deferred tax is measured using the tax rates
and the tax laws enacted or substantively enacted at the reporting date.

3.8. Provisions and Contingencies

A provision is recognized when an enterptise has a present obligation (legal or constructive) as a result of past event; it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. The expense relating to a provision is presented in the statement of
profit and loss.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non-occutrence of one or more uncertain future events beyond the control of the Company or a present
obligation that is not recognized because it is not probable that an outflow of resources will be required to settle the
obligation. The Company does not recognize a contingent liability but discloses its existence in the financial statements.




- A AINFRAPROPERTIES PRIVATE LIMITED
Notes to Financial Statements for the year ended 31st March, 2023

3.9. Borrowing Costs

Borrowing Costs include interest, amortisation of ancillary costs incurred and exchange differences arising from foreign
currency borrowings to the extent they are regarded as an adjustment to the borrowing costs. Borrowing Costs, allocated to
and utilised for qualifying assets, pertaining to the period from commencement of activities relating to construction /
development of the qualifying asset up to the date the asset is ready for its intended use is added to the cost of the assets,
Capitalisation of Borrowing Costs is suspended and charged to the Statement of Profit and Loss during extended periods
when active development activity on the qualifying assets is interrupted. All other borrowing costs are expensed in the period
they oceur,

3.10. Earnings Per Share

Basic Earnings per Share is calculated by dividing the net profit or loss for the period attributable to equity sharcholders by the
weighted average number of equity shares outstanding during the period. For the purpose of calculating diluted earnings per
share, the net profit or loss for the period attributable to equity shareholders and the weighted average number of shares
outstanding during the period is adjusted for the effects of all dilutive potential equity shares.

The weighted average number of equity shares outstanding during the period and for all periods presented is adjusted for
events, such as bonus shares, other than the conversion of potential equity shares that have changed the number of equity
shares outstanding, without a corresponding change in resources.

3.11. Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

A. Financial assets
i.  Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value
through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.

ii. Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in two categories:

a. Debt instruments at amortised cost
b. Equity instruments measured at fair value through other comprehensive income FVTOCI

Debt instruments at amortised cost other than derivative contracts

A ‘debr instrument’ is measured at the amortised cost if both the following conditions are met:

e  The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

»  Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and
interest (SPPI) on the principal amount outstanding,

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest
rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortisation is included in finance income in the profit or loss. The
losses arising from impairment are recognised in the profit or loss. This category generally applies to trade and other
receivables.

Equity investments

All equity investments in scope of Ind-AS 109 are measured at fair value other than equity investments measured at
deemed cost. Equity instruments which are held for trading are classified as at FVTPL. For all other equity instruments,
the Company decides to classify the same either as at FVTOCI or FVTPL. The Company makes such election on an
instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable.




= A A INFRAPROPERTIES PRIVATE LIMITED
Notes to Financial Statements for the year ended 31st March, 2023

If the Company decides to classify an equity instrument at FVTOCI, then all fair value changes on the instrument, excluding
dividends, are recognized in the OCIL Thete is no recycling of the amounts from OCI to Statement of Profit and Loss, even
on sale of investment. However, the Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the
Statement of Profit and Loss.

iii. De-recognition

A financial asset (or, where applicable, a part of a financial asset or patt of a Company of similar financial assets) is primatily
®  The rights to receive cash flows from the asset have expired, or

® the Company has transferred substantially all the risks and rewards of the asset

iv. Impairment of financial assets

In accordance with Ind-AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of
e Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities, deposits, trade
receivables and bank balance

The Company follows ‘simplified approach’ for recognition of impaitment loss allowance on Trade receivables.

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial
instrument. ECL is the difference between all contractual cash flows that are due to the Company in accordance with the
contract and all the cash flows that the entity expects to receive, discounted at the original EIR. When estimating the cash
flows, an entity is tequired to considet:

o All contractual terms of the financial instrument (including prepayment, extension, call and similar options) over the
expected life of the financial instrument. However, in rare cases when the expected life of the financial instrument cannot be
estimated reliably, then the entity is required to use the remaining contractual term of the financial instrument

e Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of its
trade receivables. The provision matrix is based on its historically observed default rates over the expected life of the trade
receivables and is adjusted for forward-looking estimates. At every reporting date, the historical observed default rates are
updated and changes in the forward-looking estimates are analysed.

ECL impaitment loss allowance (or reversal) recognized during the period is recognized as income/ expense in the statement
of profit and loss (P&L). This amount is reflected under the head ‘other expenses’ in the P&L. The balance sheet
presentation for various financial instruments is described below:

® Financial assets measured at amortised cost: ECL is presented as an allowance, i.e., as an integral part of the measurement
of those assets in the balance sheet. The allowance reduces the net carrying amount. Until the asset meets write-off criteria,
the company does not reduce impairment allowance from the gross carrying amount.

For assessing increase in credit risk and impairment loss, the Company combines financial instruments on the basis of shared
credit risk characteristics with the objective of facilitating an analysis that is designed to enable significant increases in credit
risk to be identified on a timely basis.
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Financial liabilities
i.  Initial recognition and measurement

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, investment in
subsidiaries and joint ventures, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts, financial
guarantee contracts and derivative financial instruments,

ii. Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include derivatives, financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for
trading if they are incurred for the purpose of repurchasing in the near term. This category also includes derivative financial
instruments entered into by the Company that are not designated as hedging instruments in hedge relationships as defined by
Ind AS 109. Separated embedded derivatives are also classified as held for teading unless they are designated as effective
hedging instruments.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial
date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/
losses attributable to changes in own credit risks are recognized in OCL These gains/ loss are not subsequently transferred to
P&L. However, the Company may transfer the cumulative gain or loss within equity, All other changes in fair value of such
linbility are recognised in the statement of profit or loss.

Borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the effective
interest rate (EIR) method. Gains and losses are recognised in the statement of profit or loss when the liabilities are
derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of financial year. The
amounts are generally unsecured. Trade and other payables are presented as current liabilities unless payment is not due within
the Company’s operating cycle. They are recognised initially at their fair value and subsequently measured at amortised cost
using the effective interest method.

Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to reimburse the
lender for a loss it incurs because the specified borrower fails to make a payment when due in accordance with the terms of a
loan agreement. Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for transaction costs
that are directly attributable to the issuance of the guarantee. Subsequently, the liability is measured at the higher of the amount
of loss allowance determined as per impairment requirements of Ind AS 109 and the amount recognised less cumulative
amortisation.

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the de-recognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the statement
of profit and loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets
and settle the liabilities simultaneously.

Rounding off

All amounts disclosed in the financial statements and notes have been rounded off to the nearest rupees as per the requirement
of Schedule 111 to the Act, unless otherwise stated.

1
|
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Note 4. Financial assets - Investments

Investments (Fully Paid)

At deemed cost:
Equity shares-Unquoted

In Subsidiary Companies

Indocean Developers Private limited
6985317 Shares of LIKKR 100 each fully paid up
(6985317 Shares of LIKR 100 each fully paid up)

AA Infra(Middle East) Ltd

20000 shares of $1.00 Each fully paid up
(20000 shares of $1.00 Each fully paid up)

Total Non Current Investments

Note 5a. Financial Assets - Loans (Cutrent)
(Unsecured considered good unless otherwise stated)

Loans to related party (Refer Note 21)
Subsidiary Companies
Considered Good

Indocean Developers Pvt. Ltd
Considered Doubtfull

AA Infra (Middle East) Ltd
Less : Impairment
Total Loans

Note 5b. Other Financial Assets (Non Current)

Term Deposits with maturity of more than twelve months *

Total Other financial assets

* Pledge with bank as security against loan taken by the subsidiary-

Indocean Developers Pvt Ltd

Note 5c. Other Financial Assets (Current)

Accrued Interest on Fixed Deposit

Total Other financial assets

(Amount in INR)

As at As at
31-Mar-2023 31-Mar-2022
28,95,68,996 28,95,68,996
12,77,200 12,77,200
29,08,46,196 29,08,46,196
29,08,46,196 29,08,46,196
(Amount in INR)
As at As at
31-Mar-2023 31-Mar-2022

6,13,84,87,094 5,88,40,71,430

1,13,58,76,054 1,13,58,76,054
(83,67,25,754) .

6,43,76,37,394 7,01,99,47,484

(Amount in INR)

As at As at
31-Mar-2023 31-Mar-2022
18,84,86,965
- 18,84,86,965

(Amount in INR)

As at As at
31-Mar-2023 31-Mar-2022
= 13,89,640
- 13,89,640
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Note 6 - Deferred Tax Assets & Liabilities (Net)

(Amount in INR)

As at 31-

Nature - (Liabili
ature - (liability) / asset Mar-2023

As at
31-Mar-2022

Deferred Tax Liabilities
Fair valuation of Mutual funds -

Total (A) :

(Amount in INR)

As at 31-
Mar-2023

As at
31-Mar-2022

The reconciliation of estimated income tax expenses at statutory income
tax rate to income tax expenses reported in Statement of Profit & Loss is

as follows :
Accounting Profit/(Loss) Before Income Tax (83,76,24,599)

Indian statutory Income Tax rate (%) 0.00%
Expected Income Tax Expenses 3
Tax effect of adjustments to reconcile expected income tax expenses to

reported income tax expenses:

Other Matter 4,43,449
Income exempt from income taxes

Fair Value gain not recognised in taxable profit -
Additional Income -
Impact of differential tax rate =
Impact due to different head of income 2
Permanent differences -
Deferred Tax (see note above) 2

51,53,883

25.17%
12,97,129

Total Income Tax Expenses 4,43,449

12,97,129

Effective Tax Rate -0.05%

25.17%
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Note 7. Cash and Cash Equivalents

(Amount in INR)

As at As at
31-Mar-2023 31-Mar-2022
Balances with Banks in Current Accounts 12,09,051 2,12,01,905
Cash on hand 846 25,285
Total Cash and Cash Equivalents 12,09,897 2,12,27,190
Note 8. Curtent Tax Assets/ (Liabilities)
(Amount in INR)
As at As at
31-Mar-2023 31-Mar-2022
Current Tax Assets (A) 5,81,33,369 6,81,77,487
Current Tax liabilities B) 5,60,59,640 6,62,84,236
Net Current Tax Assets/ (Liabilities) (A-B) 20,73,729 18,93,251
Note 9. Other Current Assets (Amount in INR)
As at As at
31-Mar-2023 31-Mar-2022
Advances to related parties : (Refer Note 22)
Indocean Developers Pvt. Ltd. - 15,32,751
AA Infra Properties Ltd 5,000 5,000
Balance with Government Authorities 1,27,75,376 1,27,75,376
Advance for Expenses 6,576 30,440
Total Other Assets 1,27,86,952 1,43,43,567
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Note - 10. Equity Share Capital

Authorised Capital
10,00,000 Equity Shares of Rs. 10 each

Issued, Subscribed and Paid-up Capital
4,10,000 Equity Shares of Rs. 10 each fully paid up in cash

Total Equity Share Capital

a) The Reconciliation of Share Capital is given below:

At the beginning of the year
Issued during the Year
At the end of the year

b) Terms/Rights attached to class of shares

(Amount in INR)
As at As at
31-Mar-2023 31-Mar-2022
1,00,00,000 1,00,00,000
41,00,000 41,00,000
41,00,000 41,00,000

As at 31-Mar-2023

As at 31-Mar-2022

No. of Shares Amount in INR

No. of Shares  Amount in INR

4,10,000 41,00,000

4,10,000 41,00,000

4,10,000 41,00,000

4,10,000 41,00,000

The Company has only one class of Equity Shares having a par value of Rs 10 each. Holder of each Equity Share is entitled to one vote per share. The Company declares

and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General

Meeting. In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all

preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

<) Details of Shareholders holding more than 5 percent of Equity Shares in the Company

South City Projects (Kolkata) Ltd

As at 31-Mar-2023

As at 31-Mar-2022

No, of Shares % holding

No. of Shares % holding

4,10,000 100.00%

4,10,000 100.00%

As per records of the Company, including its register of shareholders/members and other declarations received from shareholders regarding beneficial interest, the above
sharcholding represents both legal and beneficial ownership of shares. 400 shares were transferred by South City Projects(Kolkata) Ltd to Mr. Jugal Kishore Khetawat-
100 Shares, Mr. Ravi Todi-100 Shares, Mr. Sushil Kumar Mohta -100 Shares & Mr. Pradeep Kumar Sureka -100 shares. However beneficial interest of these shares are

with South City Projects (Kolkata) Lid.
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Note - 11. Other Equity
(Amount in INR)

As at As at
31-Mar-2023 31-Mar-2022
Reserves & Surplus
Retained earnings (69,17,65,194) 14,63,02,854
Equity Component of Compound Financial instrument(Preference shares) 12,33,44,679 12,33,44,679
Total Other Equity (56,84,20,515) 26,96,47,533

Retained Earnings - Retained earnings includes surplus in the Statement of Profit and Loss, Ind-AS related adjustments as on the
date of transition, remeasurement gains/ losses on defined benefit obligations.

Note 12a. Borrowings (Non - Current)

(Amount in INR)
As at As at
31-Mar-2023 31-Mar-2022
Compound financial Instruments
5% Redeemable Non-Cumulative Non- convertible Preference Shares * 13,91,55,321 13,91,55,321
Total Borrowings 13,91,55,321 13,91,55,321

* 5% Redeemable Non - cummulative non - convertible preference share will be redeemed 15 year from the date of issue.

Note 12b. Borrowings (Current)
(Amount in INR)

As at As at
31-Mar-2023 31-Mar-2022
Unsecured
Loan from Related Parties
From Holding Company -South City Projects(Kolkata) Ltd * 7,16,92,40,000 7,12,44,00,000
Total Borrowings 7,16,92,40,000 7,12,44,00,000
* The above Unsecured loan is interest free and is repayable on demand.
Note 13. Other current liabilities
(Amount in INR)
As at As at
31-Mar-2023 31-Mar-2022
Advance from related party : (Refer Note 22)
Indocean Developers Pvt. Ltd. 3,01,662 =
Statutory Dues 15,000 22,450
Other Payables 1,62,700 8,08,989
Total Other current Liabilities 4,79,362 8,31,439
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Note 14a. Financial Assets

Financial Assets - Non Current

At Deemed Cost
Investments

Total Non current financial assets (a)

Financial assets - current
At Amortised cost

(a) Loans

(b) Cash and cash equivalents

(c) Other financial assets
Total Current financial assets (b)

Total financial assets (a + b)

Note 14b. Financial liabilities

Financial Liabilities - Curtent
At Amortised Cost
Borrowings

Total Curtent Financial Liabilities

Total Financial Liabilities

(Amount in INR)

As at As at
31-Mar-2023 31-Mar-2022
29,08,46,196 29,08,46,196
29,08,46,196 29,08,46,196
6,43,76,37,394 7,01,99,47,484
12,09,897 2,12,27,190
- 13,89,640
6,43,88,47,291 7,04,25,64,314
6,72,96,93,487 7,33,34,10,510
(Amount in INR)
As at As at
31-Mar-2023 31-Mar-2022

7,16,92,40,000

7,12,44,00,000

7,16,92,40,000

7,12,44,00,000

7,16,92,40,000

7,12,44,00,000
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Nete 15. Other income

Other Non Operating income
Interest on Fixed Deposit
Profit on sale of Mutual Fund

Reversal of expected Credit loss
Total

INote 16. Finance Cost
Finance Cost

Note 17. Other Expenses

Rates & Taxes
Auditor Remuneration
Bank Charges
Professional Fees
Travelling Expenses
Conveyance Expenses

Miscellaneous Expenses
Total

Note 17.1 Auditor's Remuneration

As Auditor:
Audit fees
As other matters

Total

Note 18. Impairment Gain / Loss

Impairment of Financial Assets *
Total

* The above amount tepresent the impairment in assets of its subsidiary AA Infra Middle East Limited.

(Amount in INR)

2022-23 2021-22

43,17,176 53,82,902

- 22,61,798

- 16,21,858

43,17,176 92,66,558

31,62,944 -

31,62,944 -
(Amount in INR)

2022-23 2021-22

2,150 2,250

2,36,000 2,36,000

9,602 59,420

3,05,630 4,88,350

9,00,018 30,53,132

1,29,451 17,216

4,70,226 2,56,307

20,53,077 41,12,675
(Amount in INR)

2022-23 2021-22

1,77,000 1,77,000

59,000 59,000

2,36,000 2,36,000
(Amount in INR)

2022-23 2021-22
83,67,25,754 -
83,67,25,754 -
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Note 19. Earnings Per Share (EPS)

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the Company by the
weighted average number of equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the Company by the weighted average
number of equity shares outstanding during the year plus the weighted average number of equity shares that would be issued on
conversion of all the dilutive potential equity shares into equity shates.

The following reflects the income and share data used in the basic and diluted EPS computations:

2022-23 2021-22
Net Profit for calculation of Basic and Diluted Earnings Per Shate (%) (83,80,68,048) 38,56,225
Weighted average number of shares (Nos.) 4,10,000 4,10,000
Earning per equity share
Basic & Diluted earning per share (3') (2,044.07) 9.41
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Note 20. Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the
disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a
material adjustment to the carrying amount of assets or liabilities affected in future periods.

Judgements, Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are
described below. The Company based its assumptions and estimates on parameters available when the Financial Statements were
prepared. Existing circumstances and assumptions about future developments, however, may change due to market changes or
circumstances arising that are beyond the control of the Company. Such changes are reflected in the assumptions when they
occur. In the process of applying the Company’s accounting policies, management has made the following judgements, estimates
and assumptions, which have the most significant effect on the amounts recognised in the Financial Statements:

Fair value measurement of financial instruments and guarantees

When the fair values of financial assets and financial liabilities recorded in the Balance Sheet cannot be measured based on
quoted prices in active markets, their fair value is measured using valuation techniques including the DCF model. The inputs to
these models are taken from observable markets where possible, but where this is not feasible, a degree of judgement is required
in establishing fair values. Judgements include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in
assumptions about these factors could affect the reported fair value of financial instruments.

Provisions and contingencies

The assessments undertaken in recognising provisions and contingencies have been made in accordance with the applicable Ind
AS. A provision is recognized if, as a result of a past event, the Company has a present legal or constructive obligation that can be
estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. Where the
effect of time value of money is material, provisions are determined by discounting the expected future cash flows. The Company
has significant capital commitments in relation to various capital projects which are not recognized on the balance sheet.

In the normal course of business, contingent liabilities may arise from litigation and other claims against the Company.
Guarantees are also provided in the normal course of business. There are certain obligations which management has concluded,
based on all available facts and circumstances, are not probable of payment or are very difficult to quantify reliably, and such
obligations are treated as contingent liabilities and disclosed in the notes but are not reflected as liabilities in the financial
statements, Although there can be no assurance regarding the final outcome of the legal proceedings in which the Company
involved, it is not expected that such contingencies will have a material effect on its financial position or profitability
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Note 21.  Contingent Liabilities (Amount in INR)
As at As at
31-March-2023 31-Mat-2022

i) Claims against the Company not acknowledged as debts:
Income Tax (Net of advances) 42,61,869 9,43,23,390

Total 42,61,869 9,43,23,390

(Amount in INR)

As at As at
31-March-2023 31-Mar-2022

ii). Guarantees given

Against Loans taken by a Subsidiary - Indocean Developers
Pvt Ltd - 17,60,00,000

Total - 17,60,00,000
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Note 22. Disclosure in tespect of Related Parties pursuant to Ind AS 24

List of Related Parties

Y,

II.

a)

b)

Parent and Subsidiary Companies:

Name of related patties

South City Projects (Kolkata) Ltd
Indocean Developers Private Ltd
High Rise Developers Private Ltd
AA Infra( Middle East) Ltd

AA Infra Properties Ltd

Nature of relationship

Parent

Subsidiary

Step Down Subsidiary Company
Subsidiary

Step Down Subsidiary Company

Other related parties with whom transactions have taken place during the year:

Key Management Personnel
Name of related parties

Mr. Jugal Kishore Khetawat
Mr. Pradeep Kumar Sureka
Mr. Rajendra Kumar Bachawat
Mr. Sushil Kumar Mohta

Mr. Nitesh Kumar Gupta

Mr. Man Mohan Bagree

Entities where Key Management Personnel & their relatives have significant influence with whom transactions have

taken place during the year

Nature of relationship

Non- Executive Director
Non- Executive Director
Non- Executive Director
Non -Executive Director
Non -Executive Director
Non -Executive Director

% of Holding

100%
100%
100%
100%
100%
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Note 23. Disclosure in respect of Related Parties pursuant to Ind AS 24 (contd.)

C. Transactions :-

Note : Figures as on 31.03.2022 are givenin ( )

Holding Co- South w;f]lgg:r;;e . YRS Ot SRy
Particulars City Projects (Kolkata) Indocean Submdllary i Subs:dlary: A
Limited Developers Private Infra(l\fhc!dle East) [ Infra Properties Ltd
Limited Limited JAFZA
Loan taken 26,02,40,000 = - -
(67,51,00,000) ) () (@)
Loan Repayment 21,54,00,000 - =
(1,20,00,000) ) () )
Outstanding at the end of the year 7,16,92,40,000 . - o
(7,12,44,00,000) () ) (@)
Loan Given - 25,44,15,664 - <
) (66,07,13,810) () )
Loan Repayment - - - -
) () () )
Outstanding at the end of the year - 6,13,84,87,094 1,13,58,76,054 -
() (5,88,40,71,430) (1,13,58,76,054) (-)
Investment - - 2 =
() (@) (@) (@)
Outstanding at the end of the year - 28,95,68,996 12,77,200 -
(-) (28,95,68,996) (12,77,200) (=)
Advance Given - - - -
() (18,37,955) (-) -
Advance Repayment - 18,34,412 - =
Q (2,04,90,657) ) 0
Guarantee Comission = = = 7
() a ) @)
Outstanding at the end of the year - 3,01,662 - 5,000
(-) (15,32,751) (-) (5,000)
Advances Received 7 = - -
(1,65,000) () (@) )
Advances Repayment “ - = z
(1,65,000) () () ()
Outstanding at the end of the year E = = i
() () ) )
Guarantee given ( Refer note 21(ii) ) y 17.60,00,000 j )
() (17,60,00,000) ) ()
Outstanding at the end of the year - - - -
() ) () )
Guarantee Received - 17,60,00,000
&) (17,60,00,000)
Outstanding at the end of the year - - . .
) ) ) )
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Note 24. Fair Value Hierarchy

The table shown below analyses financial instruments carried at fair value. The different levels have been defined
below:-

Level 1: Quoted Prices (unadjusted) in active markets for identical assets or liabilities

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either
directly (i.e., as prices) or indirectly (i.e., derived from prices)

Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable inputs)

a) Financial assets and liabilities measured at fair value at 31 March 2023
No finacial assets and liabilities measured at fair value

(b) Financial instruments at ammortized cost
The carrying amount of financial assets and financial liabilities measured at amortised cost in the financial

statements are a reasonable approximation of their fair values since the Company does not anticipate that the
carrying amounts would be significantly different from the values that would eventually be received or settled

(c) During the year there has been no transfer from one level to another
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Note 25. Financial risk management objectives and policies

The Company's principal financial liabilities, comprise of borrowings and trade payables. The main purpose of these financial
liabilities is to finance the Company's working capital requirements . The Company has various financial assets such as trade
receivables, loans, investments,short-term deposits and cash & cash equivalents , which arise directly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s Board of Directors oversees the
management of these risks and advises on financial risks and the appropriate financial risk governance framework for the
Company. The Company’s Board of Directors assures that the Company’s financial risk activities are governed by appropriate
policies and procedures and that financial risks are identified, measured and managed in accordance with the Company’s policies
and risk objectives.

The Board of Directors reviews and agrees policies for managing each of these risks, which are summarised below.

A, Credit Risk
Credit risk is the risk that a counterparty fails to discharge its obligation to the Company.

The Company’s exposure to credit risk is influenced mainly by cash and cash equivalents, trade receivables and financial assets
measured at amortised cost.

The Company continuously monitors defaults of customers and other counterparties and incorporates this information into its
credit risk controls. Credit risk related to cash and cash equivalents and bank deposits is managed by only accepting highly rated
banks and diversifying bank deposits. Other financial assets measured at amortized cost includes security deposits, Loans given
and others. Credit risk related to these other financial assets is managed by monitoring the recoverability of such amounts
continuously, while at the same time internal control system in place ensure the amounts are within defined limits,

a) Credit Risk Management
1. Credit Risk Rating

The Company assesses and manages credit risk of financial assets based on following categories arrived on the basis of
assumptions, inputs and factors specific to the class of financial assets.

A. Low Credit Risk
B. Moderate Credit risk
C. High credit risk

The company provide expected credit loss based on the following:

Asset Group Description
Low Credit Risk Cash and cash equivalents, other bank balances
Moderate Credit Risk Loans & Investment & Other financial assets

Assets are written off when there is no reasonable expectation of recovery, such as a debtor declaring bankruptcy or a litigation
decided against the Company. The Company continues to engage with parties whose balances are written off and attempts to
enforce repayment. Recoveries made are recognized in statement of profit and loss.

(Amount in INR)
Credit Rating Particulars March 31, 2023 March 31, 2022
Low Credit Risk Gash 4 thsh stn IR olhee 12,09,897 20,97,14,155
bank balances
I stme h
Moderate Credit Risk Tosils BeToveument & Othet 6,72,84,83,590 |  7,31,21,83,320
financial assets
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Note 25, Financial risk management objectives and policies (Contd.)
B. Liquidity Risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by
delivering cash or another financial asset. The Company’s approach to managing liquidity is to ensure as far ag possible, that it will have sufficient liquidity
to meet its liabilities when they are due.

Management monitors rolling forecasts of the Company’s liquidity position and cash and cash equivalents on the basis of expected cash flows. The
Company takes into account the liquidity of the market in which the entity operates.

Maturities of Financial Liabilities

The table below analyse the Company's Financial Liabilities into relevant maturity groupings based on their contractual maturities

Mar 31, 2023 Amount in INR
Particulars Less than 1 year 1-5 years More than 5 years Total |
Borrowings 7,16,92,40,000 13,91,55 321 E 7,30,83,95,321

Other Financial Liabilities - - L -

Mar 31, 2022 Amount in INR
Particulars Less than 1 year 1-5 years More than 5 years Total
Borrowings 7,12,44,00,000 = - 7,12,44 00,000

Other Financial Liabilities - = 5

C. Market Risk
a. Interest Rate Risk

The Company has taken debt to finance its working capital , which exposes it to interest rate risk. Borrowings issued at variable rates expose the
Company to interest rate risk.

Interest Rate Risk Escposure (Amount in INR)
Particulars Mar 31, 2023 Mar 31, 2022
Variable Rate Borrowing . -
Fixed Rate Borrowing 7,16,92,40,000 7,12,44,00,000

Interest rate sensitivity

Profit or loss and equity is sensitive to higher/lower interest expense from borrowings as a result of changes in interest rates.

Particulars Mar 31, 2023 Mar 31, 2022
Interest Sensitivity*
Interest Rates increase by 100 basis points 2
[nterest Rates decrease by 100 basis points - =
*Holding all other variables constant

b. Price Risk

The Company’s exposure to price risk arises from investments held and classified as FVTPL or FVOCI. To manage the price risk arising from
investments, the Company diversifies its portfolio of assets.

Sensitivity Analysis

Particulars Mar 31, 2023 Mar 31, 2022
Price Sensitivity*
Price increase by 5%- FVTPL - =
Price decrease by 5%- FVTPL = z
*Holding all other variables constant
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Note 26. Capital management

For the purpose of the Company’s capital management, capital includes issued equity share capital, share premium and all other
equity reserves attributable to the equity holders of the parent. The primary objective of the Company’s capital management is to
maximise the shareholder value.

The Company’s objectives when managing capital is to safeguard continuity, maintain a strong credit rating and healthy capital
ratios in order to support its business and provide adequate return to shareholders through continuing growth and maximise the
shareholders value . The Company’s overall strategy remains unchanged from previous year.The Company sets the amount of
capital required on the basis of annual business and long-term operating plans which include capital and other strategic
investments. The funding requirements are met through a mixture of equity ,internal fund generation and borrowed funds.. The
Company’s policy is to use short term and longterm borrowings to meet anticipated funding requirements. The Company
monitors capital on the basis of the net debt to equity ratio. The Company is not subject to any externally imposed capital
requirements. Net debt are long term and short term debts as reduced by cash and cash equivalents (including restricted cash and
cash equivalents). Equity comprises share capital and free reserves (total reserves excluding OCI). The following table
summarizes the capital of the Company:

(Amount in INR)

31-Mar-23 31-Mar-22

Borrowings (Current) 7.30,83,05,321 7.12,44,00,000
Other Financial Liabilities = E

Less: Cash and cash equivalents 12,09,897 2.12.27.190

Other : 18,98,76,605
Net debt (a) 7,30,71,85,424 6,91,32,96,205

Total capital (b) (56,43,20,515) 27.37.47.533
Capital and net debt (a+b) 6,74,28,64,909 7,18,70,43,738

Gearing ratio (a/atb) -108.37% 96.19%




-

A A INFRAPROPERTIES PRIVATE LIMITED
IMstes to Financial Statements for the year ended 31st March, 2023

Note 27: Ratios
Sr. No. Particulars Numerator Denominator 31-Mar-23 | 31-Mar-22 | Variance eosmiodor ";;; i
o
i Current Ratio Current Assets Current Liabilities 0.90 0.99 -9.14%|Increase in CL & Decrease in CA
ii. Debt Equity Ratio Debt Net Worth (12.95) 26.54 -148.79% | Significant decrease in Net Worth
iii. Debt Service Profit before exceptional  [[Finance  Cost  +  Principal - - - |Not Applicable.
Coverage Ratio items, tax and finance cost
repayment made for Non-
Current borrowings and Non-
Current Lease Liabilities
iv. l{}et?.lrn on Equity Profit after Tax Afremgc_:‘ Shharchulders' Funds 5.768 0.01 57583.82% Significant decrease in profit after tax
Ratio (Total Equity)
v. Inventory Turnover  [Sale of Goods Average Inventories of Finished - - - |Not Applicable.
Ratio Stock
vi. Trade Receivables Sale of Goods Average Gross Trade - - - |Not Applcable.
Turnover Ratio
Receivables (before provision)
vii, Trade Payable Cost of Matenals| Average Trade Payable - - - |Not Applicable.
Turnover Ratio
Consumed + Purchase of]
Stock-in-Trade + Changes
in Inventories of finished
goods, WIP & Stock-in-
Trade + Other expenses
viii.  |Net Capital Turnover |Sale of Goods Current Assets less Current - - Not Applicable.
Ratio Liabilities  (excluding current
maturity of Non  Current
Borrowing and Non Current
Lease Liabilities
ix. Ner P ; q i 194.12 0.42 46319.05% Net Profit decrease due to impairment
et Profit Rato Net Profit for the Period  |Total Income (194.12) 42 - 05%) ¢ Financial Assets
X % — Profit before exceptional |Networth + Debt + Deferred Business profit
werurm on LAPHAL - items, tax and finance cost |Tax Liability 0.0006 0.0013 -52.53% profitability has decrease
Employed
xi. Return on Investment |Interst income from Average (Non Current 0.0007 0.0011 -36.77% |Decrease on other Financial Assets
financial assets carried at
amortised cost + Net gain [[nvestments ® Carrent
on financial M%et Investments + Non Current
measured at fair value
through profit and loss Loans receivable + Current
Loans receivable - Investments
in  equity instruments  of]
subsidiaries - Investments in

preference shares of subsidiaries

- investments in debentures of]

subsidianes)
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Note 28:
The Company had assessed its Preference Share Capital with premium on redemption to be a Compound financial Instruments and accordingly

split the same as per IND AS 109 into Financial Liability Instrument of INR 139,155,321 and Equity Instrument of INR 123,344,679.

Note 29:
The Company had applied to Reserve Bank of India seeking exemption from registration as Core Investment Company.

Note 30:

In view of sluggish real estate market condition , the Company has waived off interest on the loan given to subsidiary viz TDPL. Based on the
valaution of inventory and projected cash flow of IDPL certified by Independent Valuer and management of IDPL, the loan is good and thus
need not be impaired/provided for.

Note 31:

In view of sluggish real estate market condition , the Company has waived off interest on the loan given to subsidiary viz AAIMEL. Based on
the valuation of land held by stepdown subsidiary by independent valuer, the loan is impaired / provided for. The investment in equity shares of
AAIMEL is not impaired / provided for as it is considered realisable.

Note 32:

The company has waived off the guarantee commission for the corporate guarantee in reference to IND AS - 109, given against the loan taken
by subsidiary viz. Indocean Developers Private limited("IDPL") in view of sluggish real estate market condition. The corporate guarantee has
expired in Dec 2022.

Note 33: Scheme of Arrangement

The company is in process of implementation of an internal restructuring through a Scheme of Arrangement ("Scheme") filed with the National
Company Law Tribunal, Kolkata Branch ("NCTL"). The scheme entails merger of AA Infra Properties Private Limited with the company w.e.f.
01.04.2022. This internal restructuring aims to optimize business operation, achive synergies and enchance stakeholders' value. The scheme is
anticipated to have minimul of the financial position and operations of the company. Further, the NCLT has issued an order dated 25th August
2023 admitting the application and giving necessary directions for the next preceedings. The pending approval of the scheme, the same has not
been given effect to the financial statement,

Note 34:
Figures for the Previous Year have been re-grouped and/ or re-arranged wherever necessary.

As per our report on even date
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